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Introduction 
 

Each year, individual Local Governments across 
Western Australia are required to present a set of 
audited Financial Statements to their Council and 
Community in accordance with the Australian 
Accounting Standards (applicable to Local 
Governments and Not-for-Profit entities), the Local 
Government Act 1995 (the Act) and the 
accompanying regulations. 
 
About the Certification of Financial Statements 
 

The Financial Statements must be certified by the 
Chief Executive Officer as (i) presenting fairly the 
financial results of the City of Wanneroo (the City) for 
the year and (ii) complying with Australian Accounting 
Standards, the Act and the accompanying 
regulations. 
 
What you will find in the Financial Statements 
 

The Financial Statements set out the financial 
performance, financial position and cash flows of the 
City for the financial year ended 30 June 2021. 
 
The format of the Financial Statements complies with 
both the accounting and reporting requirements of 
Australian Accounting Standards (AAS) and the 
requirements as set down in the Act and 
accompanying regulations. If a provision of the AAS 
is inconsistent with a provision of the Act and the 
accompanying regulations, the provision of the Act 
and the regulations prevails to the extent of the 
inconsistency.  
 
The Financial Statements incorporate six "primary" 
statements: 
 
1. A Statement of Comprehensive Income 
   (by Nature or Type) 
 

A summary of the City's financial performance for the 
year, listing all income and expenses by their "nature 
or type". This allows users of the financial statements 
to identify a break up of revenues and expenses for 
the year. 
 
2. A Statement of Comprehensive Income  
   (by Program) 
 

A summary of the City's financial performance for the 
year, listing all income and expenses by "program". 
This allows users of the financial statements to 
identify the cost relating to each of the City  
Programs and whether or not these costs were 
recovered from Program revenues. 

 
3. A Statement of Financial Position 
 

A snapshot of the City's financial position at each 
financial year end listing its assets and liabilities. 
 
4. A Statement of Changes in Equity 
 

The overall change of the  for the 
year. 
 
5. A Statement of Cash Flows 
 

Indicates where the City's cash and cash equivalents 
were generated from and where they were spent 
across operating, investing and financing activities. 
 
6. A Rate Setting Statement  
   (by Program) 
 

A Statement showing the amount of Rates raised 
during the year to fund  Programs (and any 
surplus/deficit). 
 
About the Notes to the Financial Statements 
 

The Notes to the Financial Statements provide greater 
detail and additional information on the six primary 
statements. 
 
About the Auditor's Reports 
 

These Financial Statements have been audited by 
Office of the Auditor General (OAG) by the mandate 
given on 28 October 2017 under the Local 
Government Amendment (Auditing) Act 2017. 
 
The OAG provides an opinion on whether the 
Financial Statements present  financial 
affairs. 
 
Who uses the Financial Statements? 
 

The Financial Statements are publicly available 
documents and are used by (but not limited to) 
Councillors, Residents and Ratepayers, Employees, 
Suppliers, Contractors, Customers, the Department of 
Local Government, Sport and Cultural Industries, and 
Financiers including Banks and other Financial 
Institutions. 
 
Under the Act the Financial Statements must be made 
available at the administration headquarters of the 
Local Government. 
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SIGNIFICANT ACCOUNTING POLICIES 

Rates, Grants, Donations and Other Contributions 
 
Revenue recognition is determined based on what the 
customer expects to be entitled to (rights and obligations), 
while measurement encompasses estimation by the entity 
of the amount expected to be entitled for performing under 
the contract or in the case of Rates, when the relevant 
rateable year commences. 
 
AASB 1058 Income of Not-for-Profit Entities is considered 
where AASB 15 does not apply to a transaction. The 
timing of income recognition depends on whether a 
transaction gives rise to a performance obligation, liability 
or contribution by owners. 
 
Where the amounts billed to customers are based on the 
achievement of various milestones established in the 
contract, the amounts recognised as revenue in a given 

period do not necessarily coincide with the amounts billed 
to or certified by the customer. 
Where contributions recognised as revenues during the 
reporting period were obtained on the condition that they 
be expended in a particular manner or used over a 
particular period, and those conditions were undischarged 
as at the reporting date, the nature of and amounts 
pertaining to those undischarged conditions are disclosed 
at Note 2(d).  That note also discloses the amount of 
contributions recognised as revenues in a previous 
reporting period, which were obtained in respect of the 
City s operation for the current reporting period.    
 
Recognition of revenue is dependent on the source of 
revenue and the associated terms and conditions 
associated with each source of revenue and recognised 
as follows: 

 
Revenue 
Category 

Nature of goods 
and services 

When 
obligations 
typically  
satisfied 

Payment 
terms 

Returns 
/Refunds 
/Warranties 

Determination 
of transaction 
price 

Allocating 
transaction 
price 

Measuring 
obligations 
for returns 

Revenue 
recognition  

Rates General Rates Over time Payment 
dates 
adopted 
by Council 
during the 
year 

None Adopted by 
Council  
annually 

When event 
occurs 

Not 
applicable 

When rates 
notice is issued 

Grant 
contracts with 
customers 

Community events 
&  activities, minor 
facilities, research, 
design, planning 
evaluation and 
services 

Over time  Fixed 
terms 
transfer of 
funds 
based on 
agreed 
milestones 
and 
reporting 

Contract 
obligation if 
project not 
complete  

Set by mutual 
agreement with 
the customer 

Based on the 
progress of 
works to 
match 
performance 
obligations 

Returns 
limited to 
repayment 
of 
transaction 
price of 
terms 
breached 

Output method 
based on 
project 
milestones 
and/or 
completion 
date matched 
to performance 
obligations as 
inputs are 
shared 

Grants, 
subsidies or 
contributions 
for the 
construction of 
non-financial 
assets

Construction or 
acquisition of 
recognisable non-
financial assets to 
be controlled by 
the City 

Over time  Fixed 
terms 
transfer of 
funds 
based on 
agreed 
milestones 
and 
reporting 

Contract 
obligation if 
project not 
complete  

Set by mutual 
agreement with 
the customer 

Based on the 
progress of 
works to 
match 
performance 
obligations 

Returns 
limited to 
repayment 
of 
transaction 
price of 
terms 
breached 

Output method 
based on 
project 
milestones 
and/or 
completion 
date matched 
to performance 
obligations as 
inputs are 
shared 

Grants with no 
contract 
commitments 

General 
appropriations and 
contributions with 
no reciprocal 
commitment 

No 
obligations 

Not 
applicable 

Not 
applicable 

Cash received On receipt of 
funds 

Not 
applicable 

On receipt of 
Funds 
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Revenue 
Category 

Nature of 
goods and 
services 

When 
obligations 
typically  
satisfied 

Payment 
terms 

Returns 
/Refunds 
/Warranties 

Determination 
of transaction 
price 

Allocating 
transaction 
price 

Measuring 
obligations 
for returns 

Revenue 
recognition  

Licences/ 
Registrations/ 
Approvals 

Building, 
planning, 
development 
and animal 
management, 
having the 
same nature 
as a licence 
regardless of 
naming.  

Single point 
in time 

Full payment 
prior to issue 

None Set by State 
legislation or 
limited by 
legislation to 
the cost of 
provision  

Based on 
timing of 
issue of the 
associated 
rights  

No refunds On payment 
and issue of 
the licence, 
registration or 
approval 

Pool 
inspections 

Compliance 
safety check 

Single point 
in time 

Equal 
proportion 
based on an 
equal 
annually fee  

None Set by State 
legislation 

Apportioned 
equally 
across the 
inspection 
cycle 

No refunds After inspection 
complete 
based on a 4 
year cycle 

Other 
inspections 

Regulatory 
Food, Health 
and Safety 

Single point 
in time 

Full payment 
prior to 
inspection 

None Set by State 
legislation or 
limited by 
legislation to 
the cost of 
provision 

Applied fully 
on timing of 
inspection  

Not 
applicable 

On payment 
and issue of 
the licence, 
registration or 
approval  
 
 
 
 

Waste 
management 
collections 

Kerbside 
collection 
service 

Over time Payment on 
an annual 
basis in 
advance 

None Adopted by 
Council  
annually 

When taxable 
event occurs 

Not 
applicable 

When rates 
notice is issued 

Waste 
management 
entry fees 

Waste 
treatment, 
recycling and 
disposal 
service at 
disposal sites 

Single point 
in time 

Payment in 
advance at 
gate or on 
normal 
trading terms 
if credit 
provided  

None Adopted by 
Council  
annually 

Based on 
timing of entry 
to facility 

Not 
applicable 

On entry to 
facility  

Property hire 
and entry 

Use of halls 
and facilities 

Single point 
in time 

In full in 
advance 

Refund if 
event 
cancelled 
within 7 days 

Adopted by 
Council 
annually 

Based on 
timing of entry 
to facility 

Returns 
limited to 
repayment 
of 
transaction 
price 

On entry or at 
conclusion of 
hire 

Memberships Gym and pool 
membership 

Over time Payment in 
full in 
advance 

Refund for 
unused 
portion on 
application 

Adopted by 
Council 
annually 

Apportioned 
equally 
across the 
access period 

Returns 
limited to 
repayment 
of 
transaction 
price 

Output method 
Over 12 
months 
matched to 
access right 

Fees and 
charges for 
other goods 
and services 

Library fees, 
reinstatements 
and  private 
works 

Single point 
in time 

Payment in 
full in 
advance 

None Adopted by 
Council 
annually 

Applied fully 
based on 
timing of 
provision  

Not 
applicable 

Output method 
based on 
provision of 
service or 
completion of 
works 

Reim-
bursements 

Insurance 
claims  

Single point 
in time 

Payment in 
arrears for 
claimable 
event 

None Set by mutual 
agreement with 
the customer 

When claim is 
agreed 

Not 
applicable 

When claim is 
agreed 


































































































































































